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made by the deceased must have been made more
than twelve months1 before his death, and posses-
sion and enjoyment of the property bond fide
assumed by the beneficiary immediately upon the
creation of the trust, and thenceforward retained
to the entire exclusion of the deceased or of any
benefit to him by contract or otherwise.2

Popular Fallacy

This section clearly explodes the popular fallacy
that, in order to avoid payment of the death duties,
a man has only to convey all his property to
another, whom he wishes to benefit on his death,
say, his wife or child, upon the understanding that
he himself shall continue to receive the income
during his life. Such a disposition, no matter when
made, cannot claim the exemption allowed by the
section for two reasons: (i) the beneficiary (the
wife or child) has not bond fide assumed possession
and enjoyment of the property immediately upon
creation of the trust; and (2) such possession and
enjoyment (even if assumed by the beneficiary, as
where such beneficiary receives the income and
pays it over to the original owner) is not retained
to the entire exclusion of the deceased or of any benefit
to him by contract or otherwise.

Bona fide Purchases

(d) Property passing on death of the deceased
by reason only of a bond fide purchase from the
person under whose disposition the property

1 But see footnote 3, p. 24.        2 Sect. 2 (3) Finance Act, 1894.